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Memorandum Circular No. 2016-106/
November 23, 2016

1. Background

Established in 2010, the Performance Challenge Fund (PCF) is a performance-based reform
program of the DILG that seeks to rationalize inter-governmental transfers of the national
government to Local Government Units (LGUs) and encourage the convergence of local
development initiatives with national development agenda and priarities. It is an incentive given
to eligible LGUs under the Local Governance Performance Management Frogram of the
Department to support high-impact local development projects identified as a priority by the LGLL

For 2016, the PCF shall be awarded to LGUs that passed the Seal of Good Lacal Governance {SGLG):
Pagkilala sa Katapatan at Kahusayan ng Pamahalaang Lokal. The 5GLG is an award program
encouraging and challenging all provinces, cities and municipalities to improve on their
performance and service delivery,

2. Purpose

This Circular will serve as guide to the 1.) PCF LGU beneficiaries to effectively and efficiently
implement their PCF-supported prajects and 2.) DILG  on the management of PCF which includes
release of financial subsidy, monitoring and reporting of the implementation of PCF program

3. ScopefCoverage

All DILG Regional/Provincial/City Directors, Cluster Leaders, CLGOOs/MLGOOs, ARMM Regional
Secretary, ARMM Governaor, Gavernors and Mayors of PCF Recipient LGUs and athers cancerned

4. Guiding Principles

= Support the government’s advocacy of improving overall LGU performance in governance
and delivery of basic services;

* Cuxpand opportunities for performing LGUs to accelerate local Inclusive development,
giving constituencies better access to education, haalth care, and tourism development
among others;

s Sustain the provision of incentives to LGUs commensurate to their performance level;

=  Foster and sustain cooperation ameng government stakeholders, development partners,
MGOs, and C50s to influence greater LGU performance;

= Enhance the LGU's program,/project conceptualization, implementation, monitaring and
evaluation;



s Project processes shall include gender-sensitivity, disability-inclusiveness, human
development index, and other thematic concerns that promote the welfare of the mast
villnerable sectors in the community.

5. Policy Content and Guidelines

5.1. Eligibility Requirements

5.1.1.Eligible LGU

Local Government Units shall be eligible to avail the PCF subject to the following

conditions;

¢ Passed the Seal of Good Local Governance (SGLG); and

= With NO uncompleted projects under PCF 2011-2013 and MO Mot-Yet Started
projects under PCF 2014-2015, per status report from the PCF website
(http:/fwww. pcf dilg.gov. ph).

5.1.2.Eligible Projects

51.2.1. The PCF subsidy shall be used to finance local development projects

5.1.2.2.
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suppartive of the following:

Attainment of MDGs/Sustainable Development Goals: (e.g. school
buildings, rural health units/health centres, birthing or lying-in
facilities, water and sanitation, and housing and settlements,
Rehahbilitation Centre, Patrol Cars);

Stimulating Local Economic Davelopment (e.g. care local roads and
bridges,; access roads, irrigation systems, post-harvest facllities, cold
storage facilities, ports and wharves and other economie structures
and growth enhancement projects like market, slaughter house,
etr.)

Preparing for Disaster and Adapting to Climate Change (e.g. flood
control, reforestations, storm drainage, dikes, seawall and related
flood protection measures and slope protection, evacuation centres,
rainwater collection facility, early warning system/devices and
rescue equipment)

Promoting Environmental Pratection (e g. sanitary landfill, material
recovery facilitles, sewerage system)

Furthering Transparency and Accountability {e.e. wehsite
develapment)

Considering the incentive/subsidy is a top-up to the local development
funds of LGUs, identification of projects should be governed by the
paolicies governing the use of the 20% of the Internal Revenue Allotment
(IRA) for local development projects provided for in DBM-DILG Joint
Memorandum Circular 2011-1 dated April 13, 2011 amending DILG-DBM
IME Mo, dated September 20, 2005, entitled, "Guidelines on the
Appropriation And Utilization of the 20% of the Annual IRA for
Development Projects” and DILG Memorandum Circular No, 2010-138



dated December 2, 2010, entitled " Use of the 20% Component of the
Annual IRA Shares”, hence, PCF subsidy shall not be utilized far the
following:

*  Projects exclusively on training or capacity development;

* Financing of micro credits and loans.

*  Administrative expenses such as cash gifts, bonuses, food allowance,
medical assistance, uniforms, supplies, meetings, communicalion,
water and light, petroleum products and the like,

= Salaries, wages or overtime pay;

«  Travelling expenses, whether domestic or fareign;

+ Registration or participation fees on training, seminars, conferances
or convention;

*  Construction, repair or refinishing of administrative offices; and

*=  Purchase of administrative office furniture, fixtures, eguipment or
apphiances.

5.1.232 Projects must be implementable within a period of one year.

5.1.2.4. Proposed project must be a whole single project and not a component of
ather fprojects.

5.2. Implementation Procedures
5.2.1. lssuance of Motice of Eligibility

The DILG Regional Directar, shall issue the Notice of Eligikility {Annex A) to qualified
LGLIs upan receipt of the final list of awardees of the Seal of Good Local Governance
(SGLG) from the DILG-CO.

5.2.2. Conduct Regional Orientation

From the issuance of the notices of eligibility to the LGUs, the DILG-CO shall download
funds to the Regional Offices for the conduct of the Regional PCF Orientation for:

= Concerned LCEs, Planning Officers or Engineers and Accountants of Eligible
Provinces, Cities and Municipalities;

= Concerned DILG/Provincial/City Directors;

» Concerned DILG Cluster Leaders;

= Concerned City/Municipal Local Government Operations Officers (C/MLGOOs);
and

= Concerned Provincial Focal Persons,

5.2.3. MOA Signing and Release of Fund to recipient LGLUs
5.2.3.1. The LGUs shall execute a Memorandum of Agreement (MOA] (Annex B)

with the DILG Regional Office upon submission of the following
requirements:
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»  Sanggunian Resolution [Annex C) authorizing the LCE to enter into a
MOA with DILG Regional Director;

»  Certified true copy of the Annual Investment Program (&1P} or Local
Development Investmenl Program (LDIP)/Provincial Development
Investrment Program (PDIP) for the year {page indicating the project}
by the Secretary to the Sanggunian;

s Checklist of Project fAnnex 0) indicating the proposed project duly
approved by the LCE

5.2.3.2. The DILG Regional Office shall issue the PCF check or the List of Due and
Demandable Accounts Payable — Advice to Debit Account (LDDAP-ADA) to
the LGU recipient upan signing of the MOA. The LGU recipient shall issue
Official Receipt (OR) to the Regional Office corresponding to the amount
received,

5.2.4. Submission of Project Proposal

The LGUs are given 30 calendar days to submit the Project Proposal {Annex £] and all
its pertinent administrative requirements based on their submitted AIP/LDIP/PDIP
upon signing of the MOA. The hard and digitized copy of the Project Proposal,
AIP/LDIR/PDIP [page indicating the project) and high reselution picture of the
proposed project site or the site of the proposed deployment/exact location in case
of motor vehicle/equipment must be submitted by the LGU for upleading to the PCF
wehsite.

LGW's Praject Proposal shall include the following documents:

+ Administrative/Executive Order creating the LGU PCF Project Implementation
Unit/Team;

+ Program of Warks with Detailed Estimales and Quantity Take-off; and

«  Pictures of the proposed site [in high-resolution preforahly taken in two different
angles).

For Infrastructure Projects

s [Detailed Engineering Design [DED)
+ Detailed Estimates

* Program of Work

= Bar Chart/S-curve

For Procurement of Motor Vehicles

The project proposal of the LGU must include the following requirements for the
appraval of the Authority to Purchase Motor Mehicles and other requirements
pursuant to Administrative Order Mo, 233 s. 2008 as amended by AD Mo, 15 s,
2011, Budget Circular (BC) Mo. 2010-02, National Budget Circular (NBC) No. 446
5. 1995, as amended by NBC No. 446-A 5. 1998, and BC No. 2016-5,

» Technical Specifications of the Yehicle;
*  Unit Cast of the proposed Motar Vehicle
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= Report of the physical count of vehicle and heavy equipment; and

= Forsecond hand/reconditioned vehicle — Certification by responsible official
as ta the Remaining Useful Value [RUV) of the vehicle to be acquired,
acknowiedging that the said vehicle is in good running condition as pravided
under National Budget Circular {NBC) No. 446-A dated January 30, 1998,

DEM Department Order Mo. 2015-15 dated November 16, 2015 authorizing the
DEM Hegional Office to recommend approval of acquisition/purchase of DRRM
egquipment and motar wvehicles under Bottom-Up Budgeting and DILG
Performance Challenge Fund {PCF}

The Appraisal Review and Approval Form [ARAF)} found in Annex F will serve as
checklist in the review of the LGUW's compliance to the PCF administrative
requirements.

Whenever practicahle, the DILG Provincial Office shall be responsible for the appraisal
of the projects and the completeness of documents, while the DILG Regional office
shall be responsible for the Approval of the Project Proposal.

5.2.5. MNotice to Implement

Within five [5) working days of the submission of all project documents, the Regional
Office shall issue a Notice to Implement (NTI) (Annex G) authorizing the start of the
project implementation and fund utilization. However, LGUs with previous PCF will
nat be given the NTI unless the following have been conformed:;

5.2.5.1, LGUs with previous PCF (2011-2013) that have complied with all of the
following requirements;

¢  Those that have completed the project and submitted all administrative
documenlary requirerments and pertinent Annexes to DILG Regional
Office;

= Those that have submitted to DILG the following:
i.  Project Completion Report;

ii. Certificate of Acceptance, if project is By Contract:

iil. Physical Accomplishment Report with high resolution pictures;
and

i, Copy of the Final Repart of Disbursement duly-received by COA
assighed In the LGU at the time of application if the “verified
correct” Report of Disbursement is not yet available.

52.5.2. Far PCF 2014-2015 recipients, if project is already campleted or project is
in the an-going status of implementatian per report from the PCF website
and upon submission to the concerned DILG Regional Office a Certification
on the Completion of at least 70% of Project Physical Accomplishment
{Annex H} as certified by the LGU Project in-charge and approved by the
Local Chief Exacutive.
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5.2.6. Project Timeline

5.2.6.1.

5.2.6.2.

All projects must be completed within 12 months upon receipt of the Motice
to Implement (NT1). The date of receipt of the NTI from the DILG regional
office shall be considered the project’s start-up date. All LGU recipients are
expected to implement the project based an the signed Memorandum of
Agreement (MOA), Project Proposal and Program of Works.

In case of change arder or deviations in the implementation of their
project/s, recipient LGUs shall secure DILG's approval. Variation Order is
not allowed in the last guarter of the implementation period,

Total change of the approved project proposal is highly discouraged.
Howewver, total change of approved proposal shall only be allowed if the
submitted project could be completed within one year upon the issuance
of the NTI of the original project. A letter fram the LGU shall be attached
indicating the projected/target completion date of the new project
proposal. All pertinent administrative requirements on submission of new
project proposal must be observed.

5.3. Fund Management

5.3.1. Entryto Regional Books of Account

PCF Fund shall be taken up as an expense in the Book of Accounts of the Regional
Offices, the entry should be Financial Assistance to Local Government Units.

53.2. Utilization of Unexpended Balance After Project Completion

Any balance can be used by the LGUs and utilized by them subject only to the
conditions such as;

L]

Enhancement/improvement of the original project: and
Pracurement of or subsidizing a project supporting the original one,

Use of unexpended balances shall no longer reguire the approval of the DILG
Regional Director. However, the use of these Unexpended Balances is still subject
to the submission of reports to the DILG Regional Offices thru the appropriate
channel.

In cases, where LGUs will not propose projects supportive of the original, said
balances shall be refunded to the Mational Treasury following existing guidelines on
the transfer of funds. Proof of such remittance/refund shall be submitted to the
concerned DILG regional affice, which shall, in turn, forward the same to FMS of the
DILG Central Office for record purposes.

5.4. Monitoring and Reporting
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5.4.1. Progress Monitoring

The LGU shall submit a Monthly Progress Accomplishment Repart within five (5)
days after the end of ensuing month using the Statement of Work Accomplished
(SWwa) (Annex |) and Statement of Receipts and Dishursement (SORD) (Annex 1) to
the Regional Office thru channel.

5.4.2. Conduct of Monitoring Visits

The DILG Regional Team shall conduct quarterly manitoring visits. The National PCF
Management Team shall conduct spol-checks and validation,

5.4.3. Data Uploading on the PCF website

To fast track submission of PCF Project Accomplishment Reports of recipient LGUS,
the Cluster Leaders {CLs) and PCF Provinclal Focal Person shall upload the status of
LGU project implementation on a monthly basis (not later than the Sth day of the
ensuing month} directly at the PCF website.

Cluster leaders shall encode Accomplishment Reports of recipient component cities
and municipalities under their coverage while the PCF Provincial Focal Person shall
encode reports from the recipient province. Regional Office shall encode data tor
Highly Urbanized Cities or LGUs that are not under the coverage of Cluster |eader
ar Provincial Focal Person, Also, an electronic copy of the following must be
submitted by the LGU for proper uploading of the concerned person on the PCF
website:

Start-up Phase

= Memorandum of Agreement (duly notarized);

*  Project Proposal;

= AIP or LDIP or PDIP {certified true copy by the Secretary to the Sanggunian
of the page indicating the project);

*  Acknowledgement letter on the DILG Regional Office Notice to implement
{NTI);

+  Program of Warks; and

s 2 High-resoclution (preferably gectageed) jpeg photos of the project site
taken from two angles.

Implementation Phase
«  Monthly Accomplishment Reports through Statement of Work
Accomplished (5Wa) {Annex H) vis-a-vis Pragram of Work (POW);
* Monthly Statements of Receipts and Disbursements;
= pAuthority to Purchase Motar Vehicle from DBM; and
= 2 High-resolution (preferably geotagged) jpeg photos of the on-going
project taken from two angles.

Project Completion Phase
*  Final 5tatement of Receipts and Disbursement [SORD) duly received by
Local COA;
* Project Completion Report {Annex 1];
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»  Certificate of Turn-over and Acceptance (if project is by Contract);

*  LCE and beneficiaries’ testimonies [Annex on Guide Questions); and

» 2 High-resolution (preferably peotagged) jpeg photos of the completed
project taken from two angles.

The Regional Focal Person shall conduct regular menitoring of PCF website updating
by the Cluster Leader/ PCF Provincial Focal Persons and provide technical assistance
as necessary.

5.4.4. Reporting of Completed Projects

Within 10 calendar days of project completion, the LGUs shall submit the copy of their
Project Completion Reports {PCRs) (Annex K) to the DILG Regional Office thru
channels. The PCRs to be submitted by LGUs shall include the following attachments:

» Certificate of Project Completion by the Local Chief Executive;

= Certificate of Turn Over and Acceptance (if the praject is By Contract);

»  Copy of Statement of Receipts and Dizsbursement (SORD) duly received by
the local COA;

= 2 High-resolution (preferably geo-tagged) jpeg photos of the completed
project taken from two angles; and

» LCE and heneficiaries’ testimanies.

For projects involving acguisition of motor vehicles the LGU shall accomplish and
submit the Motor Vehicle Report Form [Annex L} within 15 calendar days upon
delivery or completion of the procurement process.

5.4.5. Permanent Markers

A project Marker shall be installed in conspicuous place within the  area for
completed projects. Markers can be funded thru the PCF by Indicating sald marker as
part of the iterns in the Program of Works.

=  Permanent markers, preferably brass-plate markers (8.5 inches in width » 11
inches in height), shall be installed on a concrate stand at the beginning of said
infrastructure for completed projects like access roads, bridges, and flood control,
For buildings, it shall be installed near the entrance ar main door.

(see Annex M for Marker's format and Concrete Stand Design)

* Motor vehicle stickers shall be installed at the driver's side (left front door) of
the vehicle, Please refer to Annex N for Sample Marker with the corresponding

specifications,

# Goods and Equipment shall use the same sticker design for motor vehicltes and
shall be installed ta the visible part of the equipment,

5.4.6. Reportorial Requirements under the General Appropriations Act (GAA)
Based on the GAA, BLGD shall update the following: Department of Budeet and

Managament [DBM), House of Representatives, and the Senate with quarterly reports
that note financial and physical accomplishments of PCF, The same report shall also
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be posted on the DILG wehsite as compliance to such reportorial requirements,
hence, submission of reports by the LGU recipients thru channels and up-to-date
encoding of DILG Field Officers in the PCF wehsite is necessany.

5.4.7. C50 Participation

The Regienal Office through channel must ensure the regular monitoring of the
implementation of PCF funded projects in coordination with the local C50s such as
faith=based organizations and other sectoral groups on a wvoluntary basis. CSO
participation in field monitoring is highly encouraged as it complements the project
monitoring at the national level.

5.5. Transparency in the Implementation of Projects

All recipient LGUs shall strictly follow the provisions of COA Circular No, 2013-004 dated
Jlanuary 30, 2013 entitled “Information and Publicity on Programs/Projects/Activities of
Government Agencies”, as amended by COA Circular No. 2016-002 dated August 16, 2016,

6. Penal Provisions

Nan-compliance to the provisions of this Memaorandum Circular shall be dealt with in accordance
with pertinent laws, rules and regulations.

7. References

7.1, RA 10717 — General Appropriations Act (GAA] 2016

7.2, COA Circular No. 2016-003 dated August 16, 2016

7.3, Budget Circular No, 2016-5 dated August 22, 2016

7.4, RA 9184 — Government Procurement Act

7.5. Administrative Order No. 15 5.2011 (Amending Administrative Order No. 233 (S. 2008)
7.6. DBM-DILG loint Memorandum Circular 2011-1 dated April 13, 2011

7.7. DBM Department Order Mo, 2015-15 dated November 16, 2015

8. Annexes

Annex A: Notice of Eligibility

Annex B: Memorandurm of Agreement [MOA)
Annex € Sanggunian Resolution

Annex D Checklist of Projects

Annex E: Project Proposal Farmat

AnnexF: Appraisal Review and Approval Form
Annex G: MNotice to Implement

Annex H: Physical Status Certification
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Annex ;. Staterment of Work Accomplished [5WA)

Annex ); Statement of Receipts and Disbursements (SORD)
Annex K: Project Completion Report

Annex L Motor Vehicle Report

Annex M: Brass Markers

Annex N: Maotor Vehicle and Eguipment Sticker

9. Effectivity

This Memorandurm Circular shall take effect immediately,

10. Approving Authority

/ i;MAELD SM

Secretary

@ WEIHIHHW

DI LO-DEEC A0 23 16-3001 |

11. FEEdI]E.I:lL

For related queries, kindly contact the Bureau of Local Government Development (BLGD) at Tel.
MNas. (02} 927-7852 or 925-0356, or e-mail address us at pof dilg@gmail .com
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Annex 4: Notice of Eifgibility

{DILA REGION LETTERHEAD!

dale

Hoit,
Prowing e/ o

1223~ Hen.

We are preassed to inform yoy that tha BSE of . beng & seal af Gead
Local Governance [55ESG] recipanl fur OF car now access the Performance Challengs Fund (PCF)
subs'dy i the ameaunt of Pespe [Php

R ]

S

For wour referenca, we have attached 3 copy of DILG Memarahdam Circular 8e0 _ dated
) statlng the menu of e igible projects and the implementing guidelires to avail ypousedf o’ e
Porforrmance Chal enge Fund,

Kirddly [lauailale ke subrdssion ol your project propesal and Lhe petlinent docomentaEcsy
renJirensEnts withi thity (33 days ot recsipt hoeract.

Owr wanmest Tegards.

Wary truly yours,

Regianal Dirsclor



Annex B

MEMORANDUM OF AGREEMEMNT

This MEMORANDUM OF AGREEMENT entered inta zad exscuted this ul
by

The Department of the Interior and Local Government [DILG) herein seferred Lo ss the
DILG-Region wilh  principal address  ar

represented hecein by Regional Directar

- and
The Lacal Government Unit of . herein refarred Lo as LGU PCF recigiznt
with principal  office  at _and represented in this agreement by ita
(Governar/Cityf/Municipal Mayor) by wirtue of  Provincial/Cty/Municipal
sangeunian Resolution Mo, __, Series of
WITHESSETH

WHEREAS, the Department of the Interior and Local Government (DILG) is mandated to
strengthan local government uvt’s capabikty to effectively discharge their powers and functions
towaras improving the delivery of basic sernvices and Facilities to their constituents;

WHEREAS, the Developmen! Budget Coordinating Committes {RBECC) of the Department of
Fudpet and Management (DA approved the Performance Gased Incentive Palicy (FEIPY which
provides for an mcenlive ramework 1o rationalize nalional povernmanl ane inerpower nmental
transters to LGUs towards improving LGU performance (i governance and delivery of basic servicas.

WHEREAS, Lhe Performance Challenge Fund (PCF) Tor Local Gowernmenl Unils s & orogram
of CILG that serves as a facility to help stimulate LGUs that put premium ar transparency,
aceountability and service delivery parformance ta enable themselves to avail of financial suppert to
jumpstarl and sustain local sodoeconamlc  development  initiatives supgortive of  national
government goals and priorities, It s an incentive fund (oozligible LGUs to support the
implamentation of kigh-impast capical investment arojects in tha devalopment plans,

WHEREAS, tho Porformance Challenpe Furd (PCF) is being administered by the DILG in
collabaration with the Desartment af Budget and Management [DEM) to recognize governance
perfarmance particularly 0 the adoption af “gocd local governance” along the governance areas of
(1| Good Firaacial Housekeeping, (2) Dizaster Preparecness (3) Social Pretection (4) 2usiness
Friendliness and Competitiveness (5) Peace and Urder and (£] Environmeantal Wanagement,

WHEREAS, the Performance Challange Fund™ progressive reclization to achieve the
Philippine Develogment #lan {PLOP) 2011-2015 thro programs and prajects supperting the
Millennivm Develcpment Goals {MOGS], Stimulating local economic development, encouraging
disgsler preparecness and climate change acsgplation, promoting ecological solid  waste
management and promotonof transparency ang accourtability are anchored on the cortribution of
lacal gavernment Units (LGUs) as well as nongovernment and privata sector orggnizalions,



WHEREAS, the Local Government Units (LaUs!, as provided under the Local Covernment
Code of 1991 o Republic Aol 7160, gssums the primary respansibiity of providing basic servives and
facilities z0d the improvement of cualoy of lite of thelr constiluents through the implementation of
these programs and projects;

WHEREAS, the Frovince andfor City/NMuricipality
seal of Good Laca Governance [SGLG) thereby entitles the LGU ta raceive the PCF incenlive

has bean awarded the

—— .

NOW, THEREFORE, for and in consideration of the above aremises and of the mutual
covarsnts stipulated hereinzfter set forth the PARTES hareto agrée Lo enler nlo his Marmoranduom
of Agraement to adhere to the following terms and canditions:

Section 1. Identification of Praject for PCF Funding

The LGU PCF Recipieat shall utilize the PCF incentive anly in project that suppart the
rational ariarities for [he allainment of the Philippgire Development Plan 2011-2016 such as those
projects amed at achieving the Millenniurm Develapment Goals [MDGs|/Sustainzble Developrment
Goals(SDGs): preparing for disasters and adaptation to climate change; lowards suslainable
envirgmnantal managemeant; stimulating local economic developmant and tourizm andg furthesing
transparent, accountable and partcipative local governance, which is implementarle within one (1}
year from the date of recelpt of the Notice to Implement (NTI) signed by the DILG Regianal Office.

Section 2. Submission of Project Details

Within 30 days atter sigring of this MOA, the LGU PCF Redpient shall submit to DILG
Regonal Office the project proposal to include Administrative/Executive Ordar crezting the LGU PCF
Fraoject Implementation Unit/Team, Program of Works with Cetailed Estimates and Quantity Take-
off, Pictures of the proposed site {in nigh-resalution preferaoly taken in two different aagles) and ail
cther aertinent documents needad for the proposed project.

Section 3. Roles and Responsibilities of PCF Reciplent LGU

1. bdaintain a separate ledger/bock ot accounts tor the PCF ncentive fund;

Issue an official receipt corresponding to the amount of PCT incentive, vpon recsipl of

the PCF;

3. Create a PCT project tezm ta be responsiale for the implementation of the projoct;

4. Subrit to the DILG Regional Office thru channels the complete documentary
requirements of the propesed project/s and reporta as stipulated in Memorandam
Circular No. 2016 dated 4

5. Pul up a signage of the seperts wsing formats such as billboards, tarpauling, banners, or
posters in the place where the project s to be implemented following the
template/design stipulated in COA Circular Mo, 2013-004: dated

6. For disclesurz ol projects, pest n conspicuous plazes within public bulleings (1 front of
provincial capitol, city/municipal halls, public library, market, etc.) mantbly progress of
project implamentation anc completed projects, including the disbursed PCF subsigy. In
1he absence of a website |in the case of cities/municipalities), said documeants shal be
posted on the website of the provincial government ar on the DILG regional websilzs,

7. Putug a "PCF Marker™ as stipulated in the BT Na. _ dated (BaeT]
compstion of the project,
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submit to DILG Regional Ofica thry channels the propress monitoring repert 2ad other
reports readed as stipulated in Tas WS Mo dated

Section 4. Role of DILG Regional Office

-!.".

Prapare & fzrilitate the releasze of PCF check List of Due and Demandable Accounts
Payable — Advice to Debit Account (LDDAP-ADA amounting to P tc the
recigicnt LU upan signing of this Memerandum of Agreement [MOA)

Issue a Motlce (o Imalement (NTI o the LEU recipient upon the submission aof all
pertinent documentary requiremants;

In coordination with the Provincizl PCF Focal Persan, Cluster Head, and ©/80GO0,
conduct periodic menitoring on the progress af praject implementation  and
disbursament of the PC funds by the LGLE

Conduct wvalidation and ooulzr inspection of the LGU projects to valigato reoports
submitted and substanlizle commenls/observations and recommendations. In case of
riegative findings and observations or slippage, the LGU beneficiary shall be required to
submit an exception report that containg the negative firding and obiervations or
slippage, its causess, recommeandations, and actions laker;

Post the status of project implementation and fund utilization on the DILG Regional
website if needed;

Supervise the encoding of the LGU project details, accomplishments and status at the
PCF websize in coordination with the Provincial FCF Focal Parson, Cluster Head, and
C/MLED0 as par MO Mo, 2016-  dated

his agreement shall 1ake effect immediately upon sigaing by the representatves ol The

Farties hereto and shall be enforced within one (1) year of completion of the project.

IN WITHESS WHEREOF, the Farties hereunto affixed their signatures on this day of

,at L Prilippines,

DILG-Regional Office

Departmant of the Intedor and Local Goverrment

Regian

LGu

Governor and/or City/Municipa Mayor

SIGMEM 1IN THE FRESEMCE OF;




ACENOW LEDGEMENT
REPUBLIC OF THE PHILIPPLIFS]
15.5.
BEFORE MAE, 0 natary public, for sond in e abowve jarisrdiclion, personally appeared on this:

Ma e CTC. M, DATE/PLACE OF 15500

DiLG Reginnal iirector

Go'.rernrmjw;ém,rur

Known to mie 10 ba the pesonfs who execuled the [oregoing instrument and gcknowledge
to me s his/her free and voluntary act and deed.

ke parlizs have sigred this Memorandum of Agrecment consisting of | pagos, 1cluding
the page whears Lha ackoowledpement s wrilben, ad ther instramealal wibnesed on the 127

margin at cach and cvory pago.

I WITHESS WHEREDE, | have herernto set my hand oo the date aaf plaze ahave weitzen,

DO N
PAGE NO.
BODK NG, _
SERIES OF




Annex C: Sample Sanggunian Resolution

RESOLUTION NG, Seriesof 20

Recaoluticr zutherizing the Govarnar/Munidpal/Tike Mayor representing the loca
poverrenent unil, ol to enter inte Memorandom of Agreement (MOA) with the
Hepartment of the Intericr and Local Government — Reganal Office Moo represeated by its Regicral
Dircctar, for the imalementation of the Performance Challenge Fund (PCRD in the
gmount of Posos (P | far the (name of
project) of the Municipality/City of . appropriating LI
for the counterpart thecefore ard certifying that said oroject s included in the C¥ Anndal investment

Plan {AIP) or Local Development Investment Program (LDIP) ar Pravnsal Development investment Program
of this Municipalily/Cily.

WHFRFAS, the Perfarmance Challenge Tund (PCF] is being administered by the Department of the
Interior anc Local Government (DILG) in collaberation with the Department of Budger aad Managemeni
[CBM) to recognize good governance performance particalarly in the adopticn of good local governance;

WHEREAS, the Province,Municipality/City of _Is one of the recipients of the Pedformance
Challenge Fund (PCF) in Ihe drmounl af for the {name of project) hereby
appropriatad (P ) as counterpart fund;

WHEREAS, upon thorough review of the terms and conditions of the Memorandum of Agroemant

A, the same are found Lo bein order;

MO THEREFOIRE,

On motion of Hon, deemed seconded by Hon, Jtwias BRSOLVELD,
1 authorize, and  this  hody  hereby  authorzes  the  Province/MuaqicipelfCity  Mayor,  Hon
— . representing the LGU of to enlerinio MCA with The DNLG-RO
for the implemezntation ol the PCF-Tundsd groject o the amoent of P ‘or (name of
aroject| appropriating P} for the counterpart fund therefare and certifying that said
fname of proect] s included o the CY AIPSLDIE/PDIP of this Province/Municipahi by City.

HESOLVED FURTHER, ta furnish a copy af this resolution to the Municipal Mayer, H2n, and

DI G- RO Mo, For their informaticn and reference,

APPROVEL: (date)
¥ e e e %
HEREBY CERTIFY Lo the correctness of the foregoing resalution.

SP/SE Secretary
ATTESTED: Presiding Officer



ANNEX D: LU POF PROJECT POR 2018

Begion:
Prowince:

PCF Recipient LGLL
Lizevme Class of LGLE

This s to corify thar the Performance Challenge Fund 2016 amounting o Pho M shall be utilized
for the tmplementation of the following praject’s with carrespon ding project cost.

Project Categery Proposed Project Title I Project
e

| Achieving Millennjum Development Goals (MDGSTG
O Schaol building
O Ssesmal computer I.i:h.'.'lL'l:.H.'.L"l_}"

O Bural Healil Tini

i Birthing facility/laing-In

U Waes und Sanicadom
B Housing & Settlements
O Rehobilivaticr Centre

O nrhera, apeciiy
Stimulzrss Local Economi: Development (1HD)

O Toursm facilioe

. O Public merket

L1 Acewess Boad
[ Core Tocs] road constraction?

mainlenancerehabilirarions

L ez ization Systems

| F.la.ughtﬂrhmmﬁ; ]

O Transpor terming

O Ciald Srarage Facilities

O Pyt Harrese Facilidies

L cobnerss; sp:_'L'EJ:',-

Preparing fiar Dissster & Climate Change ' i

[0 Evacuation facilivy

C Early Warning Svsremy Device

O Pescue fx.[.:lip rment
O Maovor Vehicle [

O Slope Prorectinn
O DikesSea Wall
(| Dr.ujudgu."ﬂ._'uu@ﬂ

O athess, specify

Pronecting Envimnment

O Marerial Recovery Faciling

O Sanitary Landfill
[ Thump Truck

O Sewermge Sysiem

O arhers, specifie [

Comfirmed Cerified Ty

Local Chisf Executive




Annex E: PCF Project Proposal Format

Praject Code

=
]
il
=
=
]
ik
Fed

Performance Challenge Fund i
Project Proposal Format et )

.  Identifying Information

Broject tile:

LEU[MGn.] Frovinoe)

I:F!e-ginn.-'-[ cng. District)

|"-|".i_|'_"\_'|: Locatiom:

Mo, af Bereficiaries,

Criract: Womaen !
Wlery

Indirect: Wamen |
hen ;

Type of Ser efiria e

te.g. Fsherfalk)
LGU Income Class

I LCE/Contact Person

I, Project Description

A. Brief Summary of the Project {maximum of 2 paragraphs, not exceeding 3 sentences per
paragraph].

& description of what the project inteads to do bhased nn the proslamys it wants 1o adneess
and its immedizte impacts over a pericd of 12 montas or less,

Problem Statement {maximum of 2 paragraphs or 1 paragraph per problem it wants to
address, substantiating the problem/s or opportunityfies)

B

For example, the projact wants to rehabilitata 3 1-kilameter Access Road destroyed by
floading. To substzntiate, state the number of families alfected, thelr source of incame, |ovel
af income, hectares planted 10 agricultural craps, ete., thal would warrant the agpraval of the
praject.

C. Project Goal and Objectives

Sirce the PCF projects are implementable arly aver a pericd of 12 menths or less:
= Only L geal should be stated; and,



" Limit the statement of objectives to 2 ar 3. Thesa abjectives shouwid be SMART [specific,
measurabie, attainable, realistic; and Ume hound},

D. Project Components / Expected Output/s / Timetahle

* |Listecommerdad that 1 ohjective correspond to 1 camponent. For cxampa:

DBIECTIVESS COMPORESNT

1. Rehabilizate 1 kmof Access Roads | & Access Road Rehabilitation

2 :'E._' J

A Timetaole or Froject Implementation Plan is presentad using the fallowing table, For example;

COMPONENT | ACTIVITIES EXPECTED IMPLEMENTATION | PERSON
OUTPUT/S PERIOD RESPONSIBLE
A, Apces: Baad 1 Finalizaticn of Final Surveying fanaary 20 Troject
Rehabiltazion | Surveying work  Wark Enginger
Z. Finalizat cn of Flnal PCO's JanJdary do
Enginzering Plans
and PrI'ws
. Pracurement Contractsigned | Fed Rar
T 4. Construedan Access Road . .-'J.pril. Canlracor
rataiil Lz el
3 ot
.  Budget
Line Items LGU Counterpart Other Partners’ PCF Subsidy / | TOTAL
(if any) Support [If any) Amount PROJECT
Reguested COST

Total
% share




¥l.

Froject Management / Meanitoring and Evabuation

Maira the 2y officers and staff {LGU Project Managarrient Team] that will be divectly
accountaisiy fur Lhe prgact and their kasks, Cescribe the mardtortng and evalyeton scicrees o
be Ltitized i arcardance with POF guidadines.

Froject Sustainability

= Describe bow the project will Be sustained afler MCF assistance 19 terms of paficy, user’s fags
and charpes fie, waler 2a:3f) and related ardinances; offoefunit responsible for 14e
cpergton dand maintonance.

Risk WManagement

»  Deccride under what conditions the proect will 20 wroqg. Indicate what preventive anc
metigation mecharlsms need T2 be Instakad.



Annex F: Appraisal Review and Approval Form

Region.

Province:

Cley/Muricipalicy:

Congreasional District,

Wame of LCE;

Acome Class:

Troject Title:

Apprased Project Cost:

Contact Mumber;

Civil Soclety Organization (C50), IF any

1 Letter of Intent (L)

i Execulive Order (EQ) crealing PCFIL i
3 SP/SE Resalution =
. Froject Proposal

L

Certification that the project is
included ia the current Annual
Investmeant Frogram (AIR) or Local
Development Investment Prog-am

G, Frogram of Work [POW]
wilh Delaad Estimates and Cuantity
Take Off
s Delailed Enginzering Design {DED} i

1.1 Proof of lanc ownership [Deed of

Conation/S&le, Tax Daclaration,
Transher Cart. of Title, Certificate of I



Land Ownership under CART,
Certiticata/Titla of Ancestral Domaing

1.2 Land Use/?oning (agricultural,
residential, commercial, Institutional,
public lancl

1.3 Right of way/ownershia

1.3.1 Decd of Donation/Sale —for

roals water supply

L.3.2 Waiver/ consent latter of land
o et s=far water supply systerm

1.4 No non-compensabile negstive affects
on affected indigenous peoples
(IPs)/marginalired sactards

1.5 Peace and order situation laroposed
subpraject site)

2.1 Infrastructure

211 The oroposed site is nol susceptible
To axcesswe surlace sun-off g
flooding exceot for small water
impaunding projects and infanad
fishery projects.

2.1.2 The proposed site is not located on a
slope that is prane to landslide or
Brosio,

2.1.3 The proposed site is not locatad
withun or near a faultlineg.

2.1.4 The progosed site will not disturh
histericz and monurmental markers.

2. 1.5Comeletensss af detailed
anginearing design (drawing
plans)

2,1.6 Priczd bill of quantities and
dezailed estimateas




2.1.7 Construction schedula, Gar
chart/S-cure

F1.8 Technical specifications

2.1.9 Pictures of propased project sile

2.2 Goods/Equipment

2.2.1 Specifications and quantities

2.2.2 Cost eslimaies besed on the
canvass meade oy the LEW and
validatad by the RPCFT

2.2.3 Delivery schedule

3.1 IEE/ECC apphication, il applicakles

4.1 Urit/?arsonnel idr:-ntifidfar ” [
oaeration and maintenance of the facility

4.2, annual sudget for apasation and
maintenance

4.1 Proposed users’ Tees and charges
for Mcome geresating prajects, if
reguired

5. 1A0M

5.2 Balintubig

5.3 ele (specity)

Chher Comments for consideration:

Feviewed and Appraised By:

POMU Staff/RPCF Team Member




Annex G
sample Notice to Implement

2017 ey

Har.
Proevines/City/Muricipality

Dear Governor/Mavor :

Pursuant @ the erms of the Memeorandum of Agreement [MOA) sizned on and  Lipon
completion of documents submitted to this level, you are hershy NOTIFIED TO IMPLEMENT the
Project Tile  of Project Locotion o be cherged opaingd the Performance Chalfeape s (008 in the
comonnd of P The maximum lme Gor the completon of the priject sel forth in the agreement
twelve (12) months slarting upen receipl of this notice.

Flease be advised of the timely submission o this level, thru channels, of (e reporns and other pertinent
decuments using the prezscribed forms as stipulated in the INLG Memaorandum Circalar Ne
dated ;

Please acknowledge receipt hereet,

Very buly vours,

Regional Dircctor



Annex H: Physical Status Certification

CERTIFICATION
As of

This is to certify that according to the records of this office, the following is a true statement of
the status of Project Physical Accamplishment per Program of Work:

Project Title: XK
PCF Fund: KKK

Fragram of Works

ltems of

hi Work/Description

Cluantity Itern Cost (%) Weizat

ToTaL |

Furthermore, we certify that the LGU has completed at least 70% of its Project Physical
Implementation Status.

This certification is issued pursuant to the approved Performance Challenge Fund {PCF)
Implementation Procedures.

Prepared By:

LGU Project In-Charge

Approved by:

Pravincial Governar/ CityfMunicipal Mayor



Annex I Statement of Work Accomplished (SWA}

PERFORMAMNLCE CHALLEMGE FUND
MONTHLY PROGRESS ACCOMPLISHMEMT REPORT

As of Date
Froject Tille:
Prowe by Mun.
PCF Year:
PCF Amount: B
Project Total Amaunt!
Conkract Amount:
Date af Actual Sart af implementation:
Frogram aof Works Actual Implementation
ACCUmm. Faid items{Fhp} Faid
Ko lterms ol Quantity bre: Cast (%5) Data ot Date Accomplishmernt | Accomp. i
Work/Descnption i - Waighl Slarl Curnplstad o datel ) o Date LE Fund (if arr!l:ulrt tl:,'
; PCF i date (Php)
{2 Ay
TOTAL i i
Preparaed By: Aporoved:
PAC W Engineer Peaw Tty Mun. dccauntant Govern oM ;-:'_-.rc-:lr

Crale:

e

Dates




anres |

Tty Munsapa lity of
Provemce of

DILEG - PERFORMANCE CHALLENGE FUND Y
SIATEMENT QF RECEIPTS AND DUSBLRSIMONTS {S0RD}

For the morth of
FROUFCT TITLE:
FROMECT COIST)
DILG Epuity Total
Eeginning Balanca: o
Receipts of Funds:
Date Rafarance No./Check Na, Particulacs Amzurit
Total Beczipts KR KN A
Tote! Avoilable Funis KK o,
Less: Disgursemernts
Catz Check Mo Disbursement Muniig lwer My Payes/Particulars ST
lotal Disbursements HEX Xe WHH
Balance as nf Lt L
Cunimaalive Sammary: e DiLG TOTAaL
Tudal Receipty HHH 5 KKK
!'?!3' Dishu-sarmants kmn KKK
Ta1al Balance KEH KK
thevely certify that the foregoing stotamients are froe ond rarcect:
Certifed Corract: Lerbifiod Correct: Pediptl By Werfien and Found Correct:
(s 1o Bepor L) & to Diskursement)

PIT I digountant BICSMA Treasurer BT/ Gouerar Mayar Stase Buditor 11, Audit Tear _eader



I
-

Annex iK:

LGU Project Completion Report

PERFORMANCE CHALLENGE FUNIY SUPPORTED PROJECT
LGU Project Completion Report

Identifying Information

[*rogect tile:

LGL: [Mun./ Provinoe |

[Replon/Cong. District)

Project Location:

Mo, of Beneficiarics:

: i|II||lI-'|..|J'r|I'_'J'I i
Direct Mern ; P
. 'l.-'l.-'urnE.J.'l.:
[ndirect Men

sectarfs Involved.
_ (e Fighertolk]

LGU Income Clags:

LCE /Contact Person

[I. Assessmentof Accomplishments
Eratiid Aitriias Achisverientior Qutcomes [t{mtrihun‘nn.m MD{G, LED,
Ohjeclives Conducted Ohjectives Suppact to BB and L £4; good
BOVETICe)

1, Difficulties Encountered and Measures Taken

v, Unanticipated Benefits of the Project, if any

v Finances (Actual Expenditure vs. Budget]
¥1. Recommendations

Vi, Ammchments [Pictorials, Certificate of Completion, ete.)
Prepared by: Approved By:

(Sed, )LGU-PCE Team Leader

Date:

(5gd)Local Chief Executive

Date:




Annex L - Motor Vehicle Repart Farm

Kotor Vehicie Repart Form

A s R L SR o R e Rt -l S

Tyae at Erantd Engine Ma.of | Classication - Nooet | Fuel UritCost : Remaiting Uselu’ _ selleraf | Doplovment |
FAulog Sisplacement ritfs [y=ndders :f Type : 4l : vohicla
wehicle : : {7 5z2cond hand) .
s I
] !
Prepared By: ARproved By
Preat [ffehung Disy) Arcontant GCverrCr A ayar

| E 1 R P SR Labe:




Annex M Biass Mecker tor Completed Projects

SIZE: 8.5 inches width x 11 Inches helght

Malterial: Brass
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This project fifle

was conshucied ihl’l; the

Fund {(PCF) program
availed by the

Province/City /Municipality of

name of LGU

. DiLG-Performance Challenge

| for having passed the DILG-Seal]
|

of Good Local Govemngnce
in 2014.

Project Completed on:

i
date 15
‘‘‘‘‘ ; r"t@ 1
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Concrate Stand
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GROUNE LEVEL

11t




ANNEX N Motor Vehicle/ Equipment Sticker

SPECIFICATION:

Size: & 5 irches width 2 11 inches height
Font Style: Cantury Golha
Calor; Yalkow #FFDI15) ond Blue [#00ZC24]



